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policies, whereas economic development and cultural values are positively correlated
with progressive fiscal measures. There exists a positive correlation between political
stability and fiscal policies. The presence of moderation effects serves to emphasise
the intricate nature of these relationships, thus emphasising the significance of
contextual factors. The identified results possess implications that are both
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formulating fiscally equitable policies and addressing the negative consequences of
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Introduction

The examination of fiscal policy and wealth distribution
has been a subject of extensive scholarly inquiry within the
fields of economics and politics. The impact of government
resource allocation, taxation, and income distribution on
national economies and the well-being of individuals has
been extensively studied (Dzigbede & Pathak, 2020; Wang,
Zhang, & Liao, 2022). This study seeks to examine the
intricate relationship between various socioeconomic
factors, with a specific focus on the impact of theocracy
on fiscal policies and their consequences for the
distribution of wealth. Utilising a vast dataset that covers
a period of thirty years and includes various geographical
areas (Azadi, 2019), the objective of this research is to

offer a thorough comprehension of the intricate
connections among theocracy, inflation, economic
progress, cultural values, political stability, and the

metrics related to fiscal policies and wealth distribution.
In order to achieve this objective, the present study
employs Bayesian regression analysis to examine the
empirical intricacies underlying these associations and to
elucidate potential moderation effects that have
previously received limited attention.

This study centres its empirical research on a specific set
of variables that play a critical role in comprehending the
complex relationship between fiscal policies and the
distribution of wealth. The variables encompassed in this
study consist of the presence or absence of theocratic
elements within governmental structures, commonly
referred to as theocracy. Additionally, other variables
include inflation rates, GDP per capita measured in USD, a
composite index representing societal values, and a
composite index assessing the political stability of regions
or countries. Furthermore, this study incorporates control
variables, such as time, to account for temporal trends. It
also includes population size to assess demographic
impacts and natural resources to gauge resource
availability. In addition, this study incorporates interaction
terms involving theocracy and inflation, along with
moderator variables such as economic development,
cultural values, and political stability. This approach aims
to explore potential moderating effects and enhance the
empirical analysis.

Previous scholarly works have extensively examined the
empirical investigation of the correlation between fiscal
policies, wealth distribution, and theocratic governance
(Hateftabar & Chapuis, 2020). Previous research has
provided valuable insights into the influence of religious
factors on economic policies, with certain studies
emphasising the potential of theocratic systems to
promote conservative fiscal strategies (Becker, Rubin, &
Woessmann, 2021; Seyfi, Hall, & Vo-Thanh, 2022).
Furthermore, scholarly investigations into the economic
consequences of inflation have underscored the
significance of implementing effective monetary policies
as a means of preserving equitable wealth distribution
(Kagochi, 2019). Furthermore, researchers have conducted
analyses on the influence of cultural values on economic
results, emphasising the significance of social cohesion and
equality in the formulation of policies (Streimikiene &
Kacerauskas, 2020). The research is founded on a
theoretical framework and supported by empirical
evidence, which provides a strong foundation for further
investigation into these associations. Previous scholarly
works have extensively examined the empirical
investigation of the correlation between fiscal policies,
wealth  distribution, and theocratic governance
(Hateftabar & Chapuis, 2020).

Previous research has provided valuable insights into the
influence of religious factors on economic policies, with
certain studies emphasising the potential of theocratic
systems to promote conservative fiscal strategies (Becker,
Rubin, & Woessmann, 2021; Seyfi, Hall, & Vo-Thanh, 2022).
Furthermore, scholarly investigations into the economic
consequences of inflation have underscored the
significance of implementing effective monetary policies
as a means of preserving equitable wealth distribution
(Kagochi, 2019). Furthermore, researchers have conducted
analyses on the influence of cultural values on economic
results, emphasising the significance of social cohesion and
equality in the formulation of policies (Streimikiené &
Kacerauskas, 2020). The research is founded on a
theoretical framework and supported by empirical
evidence, which provides a strong foundation for further
investigation into these associations.

Previous scholarly works have extensively examined the
empirical investigation of the correlation between fiscal
policies, wealth distribution, and theocratic governance
(Hateftabar & Chapuis, 2020). Previous research has
provided valuable insights into the influence of religious
factors on economic policies, with certain studies
emphasising the potential of theocratic systems to
promote conservative fiscal strategies (Becker, Rubin, &
Woessmann, 2021; Seyfi, Hall, & Vo-Thanh, 2022).
Furthermore, scholarly investigations into the economic
consequences of inflation have underscored the
significance of implementing effective monetary policies
as a means of preserving equitable wealth distribution
(Kagochi, 2019). Furthermore, researchers have conducted
analyses on the influence of cultural values on economic
results, emphasising the significance of social cohesion and
equality in the formulation of policies (Streimikiené &
Kacerauskas, 2020). The research is founded on a
theoretical framework and supported by empirical
evidence, which provides a strong foundation for further
investigation into these associations.

Drawing upon the empirical evidence presented in previous
scholarly works, the present study aims to offer empirical
validation for its distinct conceptual framework. This study
seeks to validate and expand upon existing knowledge by
employing a Bayesian regression methodology and utilising
a diverse, stratified sample dataset that covers a span of
three decades. The objective of this study is to examine
the intricate relationships among theocratic governance,
inflation, economic development, cultural values, and
political stability in influencing fiscal policies and the
distribution of wealth. The empirical evidence presented
in this study not only adds to the existing body of empirical
research but also offers practical insights for policymakers
who are dealing with the intricacies of fiscal policy
formulation. This research is grounded in a comprehensive
examination of political economy theories and the
interplay between governance and religious factors. The
topic of theocratic governance has garnered attention
within the realm of economic policy (Muhammad,
Muhammad Akram, & Yasmin, 2020; Seyfi & Hall, 2019).
This study is in line with theories that suggest religious
influences can have a substantial effect on economic
strategies. Furthermore, this research incorporates
theories of economic development, cultural economics,
and frameworks of political stability in order to provide a
solid theoretical foundation. Theoretical underpinnings
provide a robust conceptual framework for examining the
impact of theocratic influence on fiscal policy and its
consequences for the distribution of wealth. The choice of
Bayesian regression as the analytical framework for this
study is justified by its appropriateness in capturing
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intricate relationships between variables and its ability to
incorporate interaction terms (He, Ren, & Liu, 2023).
Bayesian regression facilitates robust estimations of
coefficients, thereby enabling a nuanced comprehension of
the underlying factors.

Moreover, the inclusion of interaction terms allows for the
investigation of potential moderation effects, which can
greatly enhance our understanding of these relationships.
The chosen analytical approach is highly appropriate for
addressing the complex research questions presented in
this study. It enables a thorough investigation into the
impacts of theocracy, inflation, economic development,
cultural values, and political stability on fiscal policies and
wealth distribution.

Literature Review

The convergence of theocracy and fiscal policies within the
domain of political economy has been a subject of enduring
fascination for both scholars and policymakers (Bafarasat
& Oliveira, 2021). The economic landscapes of various
societies have been historically influenced by theocracy,
which is characterised by governance that is based on
religious authority (Ubaidul & Ayub Ali, 2023). There is a
substantial body of scholarly literature that investigates
the influence of religious institutions on economic
decision-making and the distribution of wealth (Blaufus et
al., 2022). Theocratic governments, characterised by their
integration of religious and political authority, have
frequently exhibited distinctive fiscal strategies that can
have substantial implications for economic results (Becker,
Rubin, & Woessmann, 2021)

This study expands upon the existing body of scholarly
work, specifically examining the Bogd Khanate as a
captivating historical example that highlights the
intersection of theocratic governance and economic
policy. The research also explores the wider framework of
fiscal policies and their ramifications for the distribution
of wealth. The Gini Index, which is a well-established
metric for evaluating income inequality, holds significant
importance as a central element for analysis (Becker,
Rubin, & Woessmann, 2021). Previous scholarly
investigations have explored the impact of different fiscal
policies, such as taxation, government spending, and
monetary policy, on the exacerbation or alleviation of
income inequality (Bafarasat & Oliveira, 2021). The impact
of these policies on the economic welfare of a country's
population is of utmost importance, and exploring their
connection with the presence of theocracy in governance
presents a captivating avenue for further research (Becker,
Rubin, & Woessmann, 2021).

In order to augment the intricacy and comprehensiveness
of the analysis, the present study incorporates a variety of
distinct independent variables (Blaufus et al., 2022;
Ubaidul & Ayub Ali, 2023). The inclusion of inflation as a
significant variable in assessing its impact on fiscal policies
and wealth distribution (Becker, Rubin, & Woessmann,
2021).  Furthermore, the inclusion of economic
development, cultural values, and political stability serves
to encompass the complex and diverse dynamics of
socioeconomic contexts (Bafarasat & Oliveira, 2021). The
adoption of a holistic approach facilitates a more
comprehensive comprehension of the intricate dynamics
between theocracy, fiscal policies, and broader
socioeconomic  characteristics (Becker, Rubin, &
Woessmann, 2021).

Finally, the research methodology employs sophisticated
statistical techniques, such as Bayesian regression models

(Bafarasat & Oliveira, 2021). Through the utilisation of
these analytical methodologies on an extensive dataset
encompassing a time frame of three decades, this research
endeavour not only examines past patterns but also offers
valuable perspectives on the intricate dynamics between
theocracy, inflation, and various mitigating factors such as
economic progress, cultural norms, and political
steadiness. The study seeks to enhance our understanding
of the complex connection between theocracy, fiscal
policies, and wealth distribution within the Bogd Khanate
and other relevant contexts. This will be achieved by
employing a meticulous selection of regions and a rigorous
sampling procedure, which will ensure the reliability and
applicability of the study's findings (Becker, Rubin, &
Woessmann, 2021).

Dependent variables
Wealth Distribution

The distribution of wealth is a prominent topic of interest
in the disciplines of economics and sociology. It pertains to
the manner in which economic resources are apportioned
among individuals or households within a given society
(Meler, 2020). The measurement of economic inequality
and social welfare is of utmost importance, as it provides
valuable insights into the economic well-being and social
unity of a country (Kulic & Dotti Sani, 2020). A non-uniform
allocation of wealth, commonly assessed through metrics
such as the Gini coefficient, indicates inequalities in both
income and assets. The examination of wealth distribution
is situated within the wider scholarly conversation
surrounding income inequality and its various
ramifications, encompassing both economic and social
dimensions (Tweedie & Hazelton, 2019). Extensive
empirical research has been conducted to examine the
causes and effects of wealth distribution. Numerous
studies have demonstrated that the distribution of wealth
is influenced by a multifaceted interplay of social,
political, and economic factors (Kulic & Dotti Sani, 2020).
The measure of economic development, specifically the
Gross Domestic Product (GDP) per capita, has been
consistently associated with a more equitable distribution
of wealth. Countries with higher income levels tend to
exhibit lower levels of wealth disparity due to the presence
of robust social safety nets and expanded economic
opportunities. These factors contribute to a more
equitable distribution of resources within these nations
(Meler, 2020). Political stability is a crucial determinant
that has a significant impact on the distribution of wealth.
According to existing research, countries that undergo
political turmoil and instability frequently observe a
heightened level of wealth inequality(Jetten et al., 2021).
A Dpolitically stable environment is conducive to the
promotion of economic growth and investment, thereby
potentially contributing to a more equitable distribution of
wealth.

Cultural values have a significant influence on the
distribution of wealth. Societies that place a greater
emphasis on social welfare and the redistribution of
income tend to exhibit a more equitable distribution of
wealth, even when accompanied by high levels of
economic development (Wen, Khalid, Mahmood, & Yang,
2022). The relationship between fiscal policies and wealth
distribution has been examined through empirical
investigations (Ojo, 2021). The implementation of
progressive taxation policies, coupled with the strategic
allocation of government funds towards education,
healthcare, and social welfare initiatives, has been linked
to a more equitable distribution of wealth. On the
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contrary, taxation systems that exhibit regressive
characteristics and social safety nets that are insufficient
can result in the concentration of wealth among the
affluent (Jetten et al., 2021).

The phenomenon of wealth distribution is not an
independent entity but rather is influenced by various
socioeconomic factors, as noted by Wen, Khalid, Mahmood,
and Yang (2022). The examination of the intricate interplay
between wealth distribution and theocracy constitutes a
central area of investigation in the current study. Prior
studies have suggested that the inclusion of theocratic
components in governance can impact the distribution of
wealth through various mechanisms (Ojo, 2021).
Theocratic regimes may place a significant emphasis on
wealth redistribution as a fundamental component of their
religious or moral principles, thereby resulting in more
equitable outcomes. Nevertheless, there is considerable
variation in the degree to which this phenomenon occurs
among different theocratic systems and their respective
interpretations of religious doctrines (Jetten et al., 2021).
In this study, inflation, which is considered an additional
independent variable, is found to exert both direct and
indirect impacts on the distribution of wealth. Elevated
and volatile inflation rates have the potential to diminish
the worth of savings and disproportionately impact
individuals with lower incomes, potentially intensifying
disparities in wealth distribution (Meler, 2020). On the
other hand, a moderate level of inflation can serve as a
catalyst for investment and economic expansion, thereby
exerting a positive influence on the distribution of wealth
by fostering job opportunities and generating income. The
inclusion of interaction terms involving theocracy and
inflation, with moderation by economic development,
cultural values, and political stability, introduces intricacy
to the dynamics of this association (Fathollah-Nejad,
2021). The influence of moderating variables is of utmost
importance in assessing the impact of theocratic
governance on the relationship between inflation and
wealth distribution. For example, in economically
advanced societies characterised by robust social safety
nets and cultural norms that prioritise wealth
redistribution, theocratic influence may exert a more
substantial influence in mitigating wealth inequality
amidst inflationary pressures (Zafirovski, 2022).

In summary, the distribution of wealth is a complex
variable that encompasses various dimensions, including
economic, political, and cultural factors. The importance
of considering multiple factors in the analysis of wealth
distribution is highlighted in empirical research. These
factors include economic development, political stability,
fiscal policies, and the presence of theocracy (Gaur et al.,
2023). The complex and intricate relationship among these
variables presents a fertile area for scholarly exploration,
offering insights into the intricate dynamics that influence
the allocation of wealth within societies.

Fiscal Policies

Fiscal policies refer to the range of governmental measures
pertaining to taxation, public expenditure, and monetary
policy that are implemented with the aim of attaining
distinct economic goals (Yuan et al., 2022). The
aforementioned policies have a significant impact on the
formation of a country's economic structure, exerting
influence on various aspects including economic expansion,
income allocation, and overall societal welfare (Drudi et
al., 2021). Comprehending fiscal policies holds significant
importance within the wider framework of public
governance and economic administration. The empirical
investigation of fiscal policies has generated a substantial

body of knowledge regarding their effects on economic
outcomes. The examination of the correlation between
fiscal policies and economic development constitutes a key
focal point of research. Multiple studies have consistently
demonstrated that the implementation of carefully crafted
fiscal policies has the potential to effectively stimulate
economic growth (Mazzanti, Mazzarano, Pronti, &
Quatrosi, 2020). An illustration of this phenomenon can be
observed in the correlation between the alleviation of tax
burdens on both businesses and individuals and deliberate
government investments in infrastructure and education,
which have been linked to elevated rates of GDP growth
(Ashford et al., 2020).

Taxation policies play a vital role in fiscal policies, and
their empirical impacts have been extensively
documented. The implementation of progressive taxation
systems, which involve levying higher tax rates on
individuals with higher incomes, has been observed to have
a mitigating effect on income inequality (Drudi et al.,
2021). Nations that possess more progressive tax systems
tend to demonstrate reduced levels of wealth
concentration within the affluent population (Ashford et
al., 2020). Conversely, it has been observed that regressive
taxation policies, which place a greater burden on
individuals with lower incomes, are associated with the
exacerbation of income and wealth inequality (Yuan et al.,
2022). Empirical research on fiscal policies places
significant emphasis on government spending as a central
area of investigation. There exists a positive correlation
between public investments in sectors such as education,
healthcare, and social welfare and improved wealth
distribution (Mazzanti, Mazzarano, Pronti, & Quatrosi,
2020).

The implementation of robust social safety nets has the
potential to alleviate income inequality by establishing a
protective mechanism for marginalised groups, thereby
averting their descent into impoverished conditions (Ozili,
2021). The monitoring of monetary policy, which is a
constituent of fiscal policies, is conducted with close
attention to its impact on both economic stability and
inflation (Chugunov et al., 2021). The empirical evidence
suggests that the implementation of prudent monetary
policies, such as the adoption of inflation targeting, has
the potential to foster price stability and enhance overall
economic welfare. The presence of elevated and volatile
inflation, which arises from unsound monetary policies, has
the potential to diminish the actual worth of both income
and assets, thereby disproportionately affecting
socioeconomically disadvantaged populations (Altavilla et
al., 2021).

The intricate interplay between fiscal policies and
theocracy, which constitutes a central area of
investigation in this study, engenders a multifaceted
dynamic. Theocratic regimes have the potential to
implement fiscal policies that are consistent with their
religious or moral beliefs (Ozili, 2021). As an illustration,
individuals may place emphasis on income redistribution or
philanthropic donations, which could conceivably have
implications for the distribution of wealth (Altavilla et al.,
2021). In this study, inflation, which is considered an
independent variable, has the potential to interact with
fiscal policies in diverse manners. The presence of high
inflationary pressures can pose significant challenges to
fiscal policies, thereby impeding their ability to uphold
budgetary discipline. The impact of technological
advancements extends to the efficacy of governmental
expenditure and taxation, potentially resulting in
unanticipated outcomes with regards to the distribution of
wealth (Chugunov et al., 2021).
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In contrast, it is possible to formulate fiscal policies with
the intention of addressing inflation by implementing
strategies such as stringent monetary regulation and
prudent allocation of government funds (Mazzanti,
Mazzarano, Pronti, & Quatrosi, 2020). The inclusion of
moderating variables such as economic development,
cultural values, and political stability adds complexity to
the association between fiscal policies and the distribution
of wealth. As exemplified, within economically advanced
societies characterised by robust social safety nets and
cultural norms that prioritise wealth redistribution, fiscal
policies may exert a more pronounced influence on the
mitigation of wealth inequality (Altavilla et al., 2021). In
essence, fiscal policies encompass a complex and
multifaceted factor that carries significant ramifications
for a country's economic and societal framework. The
significance of examining multiple aspects of fiscal
policies, such as taxation, government spending, and
monetary policy, in relation to wealth distribution is
highlighted by empirical research.

The examination of the interplay between fiscal policies
and various factors, such as the presence of theocracy and
inflation, constitutes a multifaceted and intricate area of
scholarly inquiry. This field of study provides significant
insights into the ways in which governments can influence
economic outcomes and the distribution of wealth within
societies.

Independent Variables
Inflation

Inflation is a phenomenon that denotes the pace at which
the overall price level of goods and services within an
economy increases, resulting in a reduction in the buying
power of a currency (Nuhu, 2021). The issue of inflation
holds a prominent position in the field of economics due to
its potential impact on economic stability and the
distribution of wealth (Jaravel, 2021). A comprehensive
comprehension of inflation is of utmost importance within
the wider framework of monetary policy and its
ramifications for the economy. The economic
consequences of inflation have been comprehensively
understood through empirical research (Stockhammer,
2022). A significant empirical observation indicates that
there is often a positive correlation between moderate
levels of inflation and robust economic growth. It is
common for central banks and governments to pursue a low
and stable inflation rate, typically set at approximately 2%,
in order to stimulate expenditure and investment while
also mitigating the risks associated with deflationary forces
(Chowdhury & Sundaram, 2023).

A moderate level of inflation has the potential to
stimulate economic activity by diminishing the actual
worth of debt, thereby encouraging borrowing and
investment. Nevertheless, it is worth noting that elevated
and volatile inflation rates can potentially vyield
detrimental consequences with regards to the
distribution of wealth (Ehigiamusoe & Samsurijan, 2021).
According to empirical research, periods characterised by
hyperinflation or extreme inflation have a
disproportionate impact on individuals with lower income
levels, as they often encounter difficulties in coping with
the escalating cost of goods and services (Chowdhury &
Sundaram, 2023).The devaluation of income and assets
diminishes their actual worth, resulting in the
concentration of wealth among individuals who are able
to safeguard their assets through investments in tangible
resources such as real estate or precious metals
(Ehigiamusoe & Samsurijan, 2021).

The correlation between inflation and fiscal policies is of
considerable significance. Fiscal policies, which include
taxation and spending by the government, can have a
direct impact on inflation rates (Nuhu, 2021). The
implementation of expansionary fiscal policies, which
involve augmenting government expenditures and
decreasing tax rates, has the potential to foster elevated
levels of inflation, particularly in situations where the
economy is operating in close proximity to its maximum
productive capacity (Stockhammer, 2022). On the other
hand, contractionary fiscal policies implemented with the
objective of mitigating inflation may encompass measures
of austerity and tax increases. These measures have the
potential to influence the distribution of wealth by
exerting an impact on government services and social
safety nets (Jaravel, 2021).

The study by Chowdhury and Sundaram (2023) adds another
level of complexity by examining the complex connection
between inflation and the existence of theocracy.
Theocratic regimes have the potential to implement fiscal
policies that can have distinct effects on inflation rates
compared to secular governments. One example of how
theocratic governments may impact inflation dynamics and
wealth distribution is through their prioritisation of price
controls or subsidies in accordance with religious principles
(Nuhu, 2021). The moderating variables considered in this
study, namely economic development, cultural values, and
political stability, are also relevant in the context of the
association between inflation and wealth distribution
(Stockhammer, 2022). Economically advanced societies
often possess more effective mechanisms to address the
negative consequences of inflation on the distribution of
wealth. These mechanisms include social safety nets and
targeted policies (Jaravel, 2021).

The response of societies to inflation can be influenced by
cultural values and political stability, whereby certain
cultures may prioritise income redistribution to a greater
extent during periods of economic strain (Chowdhury &
Sundaram, 2023).In summary, inflation is a complex and
autonomous factor that has substantial consequences for
the distribution of wealth and the stability of the economy.
The significance of maintaining moderate and stable
inflation rates for fostering robust economic growth is
emphasised by empirical research. Nevertheless, the
intricate nature of the connection between inflation and
wealth distribution necessitates a nuanced understanding,
as the influence of inflation can differ depending on the
degree and circumstances of inflation, as well as the
existence of theocratic systems and other mitigating
factors. Gaining a comprehensive understanding of the
interplay between inflation and these variables provides
valuable insights into the economic dynamics of diverse
societies and their strategies for wealth distribution.

Theocracy

Theocracy is a political system characterised by the
substantial political power and influence held by religious
leaders or religious institutions (Ubaidul & Ayub Ali, 2023).
The aforementioned mode of governance exhibits a
notable divergence from secular frameworks, frequently
entailing the enactment of legislation and policies that
adhere to religious doctrines (Vukovi¢-Calasan & Dokovic,
2023). In order to gain a comprehensive understanding of
the potential effects of theocracy on different societal
domains, such as fiscal policies and wealth distribution, it
is imperative to grasp the role that theocracy plays in
governance (Hillman & Baydoun, 2020). The field of
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empirical research on theocracy and its impacts on
governance, economics, and society is continuously
developing (Ghobadzadeh, 2022). One of the notable
empirical observations is that theocracy can exert a
substantial influence on fiscal policies. Theocratic
governments may exhibit a tendency to prioritise policies
and initiatives that are in line with their religious
principles, resulting in discernible fiscal policy preferences
(Ubaidul & Ayub Ali, 2023). One example pertains to
theocratic regimes, which may prioritise income
redistribution and the implementation of social welfare
programmes as integral components of their religious or
moral obligations. Consequently, this emphasis has the
potential to foster a more equitable distribution of wealth
(McGee, 2023).

The influence of theocracy on fiscal policies can exhibit
significant variation contingent upon the distinct religious
beliefs and practices upheld by the governing authority
(Vukovi¢-Calasan & Dokovi¢, 2023). Various theocratic
systems can interpret religious doctrines in distinct ways,
leading to the adoption of different fiscal approaches
(Ghobadzadeh, 2022). Empirical evidence indicates that
theocratic governments can manifest a diverse range of
economic policies, encompassing both progressive and
egalitarian approaches as well as regressive and
authoritarian ones (Ubaidul & Ayub Ali, 2023). The
examination of the interplay between theocracy and
various  factors, including inflation, economic
development, cultural values, and political stability,
constitutes a crucial aspect in comprehending the impacts
of theocracy (Vukovi¢-Calasan & Dokovi¢, 2023). The
response of theocratic regimes to economic challenges
such as inflation can vary based on their understanding of
religious doctrines and their fiscal policy strategies
(McGee, 2023). Furthermore, the impact of theocracy on
wealth distribution within a society can be influenced by
the presence of cultural values and political stability.

The central focus of this study pertains to the correlation
between theocracy and wealth distribution (Ubaidul &
Ayub Ali, 2023). In empirical studies conducted by Jaravel
(2021), there is evidence to suggest that theocratic
systems can exert an influence on the distribution of
wealth (Jaravel, 2021). This influence is manifested
through the formulation and implementation of fiscal
policies, which can either alleviate or exacerbate
disparities in income and wealth within a society. The
implementation of theocratic governments that place
emphasis on social welfare and income redistribution in
accordance with their religious doctrines has the potential
to foster a more equitable distribution of wealth (McGee,
2023). The influence of theocracy on the distribution of
wealth can be further nuanced when considering
moderating variables such as economic development,
cultural values, and political stability (Hillman & Baydoun,
2020). For instance, societies that are economically
developed and governed by theocratic systems, while also
having robust social safety nets, may exhibit more
favourable outcomes in terms of wealth distribution
compared to societies that are less developed.

The interaction between cultural values that prioritise
social justice and equity and theocratic systems can
significantly shape fiscal policies and their subsequent
effects on wealth distribution (Van Hoa et al., 2022). In
brief, the concept of theocracy encompasses a
multifaceted and intricate independent variable that has
the potential to impact fiscal policies and the distribution
of wealth. In line with empirical research, the correlation
between theocracy and the distribution of wealth is
dependent on several factors, such as the particular

religious beliefs and practices of the governing authority
and the wider socioeconomic circumstances (Vukovic-
Calasan & Dokovi¢, 2023). Gaining a comprehensive
understanding of the manner in which theocracy interacts
with these variables provides significant insights into the
governance and economic dynamics of societies in which
religion holds a prominent position in shaping policy
decisions and outcomes related to wealth distribution.

Economic Development (GDP per Capita in USD)

The measurement of economic development, commonly
represented by the per capita GDP in United States dollars,
is a crucial indicator used to evaluate the economic
prosperity of a country (Clark, 2022). The metric in
question serves as a representation of the mean earnings
of individuals residing within a given nation, thereby
offering a valuable understanding of the general state of
affluence and quality of life (Stjepanovic, Tomic, & Skare,
2022). The variable plays a crucial role in comprehending
a country's economic condition and the potential
ramifications it may have on fiscal policies and the
distribution of wealth (Raghupathi & Raghupathi, 2020).
The examination of economic development, specifically in
terms of GDP per capita, through empirical research has
provided valuable knowledge regarding its influence on
different dimensions of society, such as wealth distribution
(Habito, 2009; Wirsbinna & Grega, 2021).

A notable empirical observation suggests a positive
association between economic development and a more
equitable distribution of wealth (Clark, 2022). There is a
tendency for nations with higher levels of wealth to
demonstrate reduced levels of income and wealth inequality.
A higher gross domestic product (GDP) per capita frequently
affords governments the means and capability to execute
social welfare initiatives, progressive taxation strategies, and
infrastructure expenditures(Habito, 2009).These policies,
consequently, have the potential to mitigate income and
wealth inequalities. It is commonly observed that developed
countries tend to possess superior accessibility to education,
healthcare, and employment prospects. These factors can
contribute to the reduction of income inequality by offering
pathways for socioeconomic advancement (Stjepanovic,
Tomic, & Skare, 2022).

Furthermore, it is worth noting that economic
development has the potential to facilitate the
establishment of political stability, a factor of utmost
importance in the equitable distribution of wealth
(Raghupathi & Raghupathi, 2020). Based on empirical
research, there is a positive correlation between economic
stability and various factors, such as predictable fiscal
policies, effective governance, and robust institutional
frameworks. These factors have been found to contribute
to the equitable distribution of wealth (Razzaq, Sharif,
Ahmad, & Jermsittiparsert, 2021). Nevertheless, it is
imperative to acknowledge that the correlation between
economic development and wealth distribution varies
among different countries. Exceptions and variations may
exist within developed countries, emphasising the
significance of taking into account additional contextual
factors.

During this study, economic growth is found to have
complex relationships with many other factors, including
the presence of theocratic systems, the risk of inflation,
cultural values, and the level of political stability (Raihan
& Tuspekova, 2022). These interactions facilitate a
comprehensive comprehension of the impact of economic
development on the distribution of wealth. For example,
the influence of theocratic governance can impact the
manner in which economic progress translates into the
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distribution of wealth (Stjepanovic, Tomic, & Skare, 2022).
The manner in which theocratic regimes interpret religious
doctrines can have varying effects on income redistribution
within economically developed societies (Raghupathi &
Raghupathi, 2020). The dynamic relationship between
economic development and theocracy can result in diverse
fiscal policies and outcomes in wealth distribution. It is
observed that inflation, serving as an additional
independent variable, has the potential to interact with
the process of economic development (Razzaq, Sharif,
Ahmad, & Jermsittiparsert, 2021).

Economically advanced nations often possess more
effective mechanisms to handle inflation and mitigate its
impact on the distribution of wealth. The implementation
of strong fiscal and monetary measures has the potential
to alleviate the adverse effects of inflation, thereby
safeguarding the buying power of individuals (Dinh et al.,
2022; Raihan & Tuspekova, 2022). The relationship
between economic development and wealth distribution is
further influenced by cultural values and political stability,
which serve as moderating variables(Xu et al., 2021). The
implementation of progressive fiscal policies in
economically developed societies may be influenced by
cultural values that prioritise social justice and equity,
thereby promoting a more equitable distribution of wealth.
Moreover, the presence of political stability can facilitate
the implementation of coherent and efficient fiscal
policies by governments, thereby yielding advantages that
extend to a wider range of individuals within society
(Habito, 2009).

To summarise, the independent variable of economic
development, as quantified by GDP per capita in USD, holds
significant implications for the distribution of wealth (Xu
et al., 2021). Empirical evidence indicates a generally
positive association between economic development and a
more equitable distribution of wealth, although there are
variations observed. The comprehensive examination of
the intricate dynamics that influence wealth distribution
in societies at varying levels of economic development
necessitates an understanding of the interplay between
economic development and other factors such as
theocracy, inflation, cultural values, and political stability.

Cultural Values

Cultural values encompass the fundamental beliefs, norms,
and principles that serve as guiding forces for the conduct
and decision-making of individuals within a given society
(Baird & Mayer, 2021). They are also the foundation of the
individual socialization (Liu & Song, 2023). The values in
question encompass a diverse array of dimensions, which
include but are not limited to attitudes pertaining to
wealth, income inequality, social justice, and the overall
well-being of the community (Masterson et al., 2019).
Within the framework of this study, cultural values play a
pivotal role as a significant factor that has the potential to
exert influence on fiscal policies and the resulting
outcomes of wealth distribution (Baird & Mayer, 2021;
Pratami, Feriyanto, Sriyana, & Pratama, 2022). The study
provides empirical evidence regarding the influence of
cultural values on the distribution of wealth and fiscal
policies. This research sheds light on the complex interplay
between a society's fundamental beliefs and its economic
dynamics (Andriani, Bruno, Douarin, & Stepien-Baig, 2022).
A prominent empirical observation suggests that cultural
values possess the capacity to exert a substantial impact
on the formulation and execution of fiscal policies.
Societies that place a high importance on social justice and
income equality typically implement fiscal policies that
align with these values (van Niekerk, 2020). Frequently,

this entails the implementation of progressive taxation
systems, the establishment of comprehensive social safety
nets, and the allocation of resources towards the
enhancement of education and healthcare. Cultural values
have the potential to exert a direct influence on the
distribution of wealth (Khalifa & Scarparo, 2021). In
societies where the cultural values of communal well-being
and equitable wealth distribution are deeply ingrained,
there is a tendency for resources to be distributed more
evenly (Andriani, Bruno, Douarin, & Stepien-Baig, 2022).
These values have the potential to cultivate a shared sense
of accountability for tackling income inequality and
mitigating wealth disparities (Khalifa & Scarparo, 2021).
Moreover, the influence of cultural values on fiscal policies
extends beyond the realm of wealth distribution.
Additionally, they possess the capacity to exert influence
over various dimensions of fiscal decision-making,
including the determination of government spending
priorities and the formulation of monetary policies.
Cultural values that prioritise environmental conservation
can influence government decisions to allocate resources
towards sustainable initiatives, thereby impacting
economic development and the equitable distribution of
wealth in environmentally conscious directions.

This study examines the interaction between cultural values
and various other variables, including the presence of
theocracy, inflation, economic development, and political
stability. These interactions introduce intricacy to the analysis
and provide a more holistic comprehension of the manner in
which cultural values impact the distribution of wealth and
fiscal policies. For example, the coexistence of theocratic
governance can intersect with cultural norms to influence the
formulation of economic policies and the resulting patterns of
wealth distribution. Theocratic regimes have the potential to
either conform to or contest established cultural norms,
resulting in divergent approaches to the understanding and
execution of fiscal measures pertaining to the allocation of
wealth (Khalifa & Scarparo, 2021).

In the realm of economic decision-making, it is noteworthy
to consider the potential interplay between inflation, as an
independent variable, and cultural values. Societies that
prioritise stability and the preservation of purchasing
power within their cultural values may opt for more
prudent fiscal and monetary policies as a response to
inflation, thereby potentially influencing the distribution
of wealth (van Niekerk, 2020). The role of economic
development in mediating the relationship between
cultural values and wealth distribution is significant.
Societies that have achieved economic development may
possess the necessary resources and capabilities to enact
fiscal policies that are in line with the prevailing cultural
values, thereby promoting a more equitable distribution of
wealth (Andriani, Bruno, Douarin, & Stepien-Baig, 2022).
Finally, it is worth noting that the presence of political
stability can enhance the process of transforming cultural
values into tangible fiscal policies. The presence of stable
political environments frequently facilitates the
acceptance and sustained execution of policies that align
with cultural norms pertaining to the equitable allocation
of resources (Baird & Mayer, 2021). In brief, cultural values
serve as a crucial independent factor that has the potential
to exert a substantial influence on fiscal policies and the
equitable allocation of wealth within societies. The
significance of cultural values in economic decision-making
and their complex interactions with other variables are
highlighted by empirical research in this study. Gaining a
comprehensive understanding of these dynamics offers
crucial insights into the intricate interplay among culture,
economics, and wealth distribution.
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Political Stability

Political stability refers to the extent to which a country's
political framework maintains its constancy and durability
over a period of time, devoid of frequent disturbances such
as coups, revolutions, or civil unrest (Musavengane & Zhou,
2021). Within the framework of this research, the concept
of political stability assumes a pivotal role as a
fundamental factor capable of exerting an impact on fiscal
policies and the resultant outcomes of wealth distribution.
The study provides valuable insights into the relationship
between political stability, wealth distribution, and fiscal
policies. Through empirical research, the authors shed
light on the significant role that political continuity plays
in influencing economic dynamics (Alami et al., 2023). A
notable empirical observation suggests that there exists a
positive correlation between political stability and the
predictability of fiscal policies (Wang, Dong, Li, & Wang,
2022).

In  political contexts characterised by stability,
governments often possess the ability and inclination to
devise and execute enduring fiscal policies, thereby
potentially influencing the equitable distribution of wealth
in a favourable manner. The presence of political stability
can contribute to the establishment and growth of strong
institutions and governance frameworks (Musavengane &
Zhou, 2021). These establishments offer a structure for
efficient fiscal administration, encompassing the adoption
of progressive taxation measures, the establishment of
social safety nets, and the allocation of resources towards
infrastructure development, all of which can contribute to
the mitigation of income and wealth inequalities.
Moreover, scholarly investigations have revealed that the
presence of political stability can augment the level of
predictability pertaining to economic circumstances,
thereby creating a more favourable environment for
investment and fostering economic expansion (Alami et
al., 2023). Foreign investment is frequently drawn to
stable political environments due to their ability to create
job opportunities, stimulate economic development, and
ultimately impact wealth distribution by facilitating
income generation and social mobility (Wang, Zhang, &
Liao, 2022).

This study examines the interaction between political
stability and various other variables, including the
presence of theocracy, inflation, economic development,
cultural values, and additional factors. These interactions
provide a nuanced comprehension of the impact of
political stability on the distribution of wealth and the
formulation of fiscal policies. An example of this can be
observed in the intersection between the presence of
theocracy and political stability, which has implications for
the formulation of fiscal policies and the distribution of
wealth (Ali, 2022). Theocratic regimes have the potential
to foster political stability through the establishment of a
central authority. However, it is important to note that
these regimes can also introduce instability as a result of
conflicts arising from religious governance (Srinivasan,
2024). The aforementioned dynamics may have significant
implications for the predictability and consistency of fiscal
policies.

In the realm of economic conditions, it is noteworthy to
consider the potential interaction between inflation, an
additional independent variable, and political stability
(Ali, 2022; Srinivasan, 2024). Such nations that possess
political stability are typically more capable of
implementing efficient monetary policies aimed at
managing inflation (Wang, Dong, Li, & Wang, 2022). This
ability to effectively manage inflation can have

implications for the distribution of wealth by safeguarding
the purchasing power of individuals. Economic
development serves as an additional variable that can
potentially moderate the association between political
stability and the distribution of wealth. Nations that
exhibit political stability and possess higher levels of
economic development may possess the necessary
resources and capabilities to effectively implement fiscal
policies that are in line with the objective of mitigating
income and wealth inequality.

In essence, the presence of political stability serves as a
pivotal factor that can exert substantial influence on fiscal
policies and the equitable distribution of wealth within
societies. The empirical research conducted in this study
emphasises the significance of political continuity in
influencing economic outcomes, as well as its complex
interplay with other variables. Gaining a comprehensive
understanding of these dynamics offers significant insights
into the intricate interrelationship among political
stability, economic factors, and wealth distribution (see
Figure 1).
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Figure 1: Research Framework

Research Methodology

Data Collection and Variables

This study employed a Bayesian regression approach to
investigate the relationships among various socioeconomic
characteristics, fiscal policies, and wealth distribution.
The dataset utilised in this study encompassed a
comprehensive collection of economic and sociopolitical
data spanning a period of 30 years, specifically from 1991
to 2020, pertaining to various Chinese nations or regions.
The variables under investigation were the "Wealth
Distribution,” assessed through the Gini index that
quantifies income inequality, and "Fiscal Policies,” a
composite index encompassing government expenditure,
taxation, and monetary policy. In the models utilised,
these variables served as the intended outcomes.

As independent variables, "Theocracy” (a binary variable
indicating the presence or absence of theocratic elements
in governmental structures), "Inflation” (measuring the
inflation rate), "Economic Development” (measured as GDP
per capita in USD), "Cultural Values" (a composite index
reflecting societal values), and "Political Stability" (a
composite index determining the political stability of
regions or countries) were included. In order to account for
potential confounding factors, we additionally included
control variables including "Time" (to account for temporal
trends), "Population Size" (measured in billions), and
"Natural Resources” (an index representing resource
availability). We also created interaction terms between
"Theocracy” and "Inflation” with the moderator variables
"Economic Development,” "Cultural Values,” and "Political
Stability” to investigate potential moderating effects.

In order to ensure the inclusiveness and heterogeneity of
the dataset, our study employed a rigorous procedure for
sample and region selection. We employed a stratified
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sampling methodology to categorise countries or regions
based on their geographical location, income levels, and
political systems. To enhance the generalizability of our
findings across diverse economic, cultural, and political
contexts, we employed this particular methodology.
Furthermore, we conducted sensitivity analyses to assess
the impact of different sampling methodologies on the
robustness of our results.

Bayesian Regression Analysis

Bayesian regression analysis was employed to assess the
associations between the variables and account for
uncertainty in the estimation of parameter values.
Bayesian regression allows us to generate posterior
distributions for the model parameters by utilising credible
intervals that encompass the uncertainty associated with
these estimates. The coefficients of the independent and
control variables in our models, along with the interaction
terms, were estimated using a Bayesian framework. In
order to replicate the posterior distributions, we employed
suitable prior distributions and employed Markov Chain
Monte Carlo (MCMC) techniques.

In order to analyse the impact of fiscal policies on
wealth distribution, distinct models were computed and
employed to evaluate the specific influences of the
independent and control variables, as well as any
potential moderating effects. By employing Bayesian
regression, we have acquired a comprehensive
understanding of the intricate dynamics between
theocratic components, inflation, economic progress,
cultural values, political stability, and various other
factors. This knowledge enables us to analyse the
impact of these factors on fiscal policies and the
distribution of wealth over time. By employing this
particular methodology, it becomes possible to analyse
the complex interplay among these variables and
acquire comprehension regarding the manner in which
economic, cultural, and political factors intersect to
influence the outcomes of fiscal policies and the
distribution of wealth.

Econometric Models
Model 1: Fiscal Policies Econometric Model Equation

Fiscal Policies = B0 + B1 * Theocracy + B2 * Inflation + B3 *
Economic Development + B4 * Cultural Values + B5 *
Political Stability + B6 * Time + B7 * Population Size + B8 *
Natural Resources + €

Where:

"Fiscal Policies” represents the dependent variable, which
is the index of fiscal policies. 80, B1, 82, 83, B4, B5, 86,
B7, and B8 are the estimated coefficients for the intercept
and each of the independent and control variables,

respectively. "Theocracy," “Inflation,” "Economic
Development,” "Cultural Values,” "Political Stability,"
"Time," "Population Size," and "Natural Resources” are the

independent and control variables. € represents the error

term, accounting for unexplained variation in fiscal
policies.
Model 2: Wealth Distribution Econometric Model
Equation

Wealth Distribution = B0 + B1 * Theocracy + B2 * Inflation +
B3 * Economic Development + B4 * Cultural Values + B5 *
Political Stability + 86 * Time + B7 * Population Size + B8 *
Natural Resources + €

Where:

"Wealth Distribution” represents the dependent variable,
which is the Gini Index measuring wealth distribution. 80,

B1, B2, B3, B4, B5, B6, B7, and B8 are the estimated
coefficients for the intercept and each of the independent
and control variables, respectively. "Theocracy,"
“Inflation,” "Economic Development,” "Cultural Values,"
"Political Stability,"” "Time," "Population Size," and "Natural
Resources” are the independent and control variables. €
represents the error term, accounting for unexplained
variation in wealth distribution.

Model 3: Fiscal Policies with Moderation Effects

Fiscal Policies = BO + B1 * Theocracy + B2 * Inflation + B3 *
Economic Development + B4 * Cultural Values + B5 *
Political Stability + B6 * Theocracy * Economic
Development + B7 * Theocracy * Cultural Values + B8 *
Theocracy * Political Stability + B9 * Inflation * Economic
Development + 810 * Inflation * Cultural Values + B11 *
Inflation * Political Stability + B12 * Time + 813 * Population
Size + B14 * Natural Resources + €

In this equation:

"Fiscal Policies" represents the dependent variable, which
is the index of fiscal policies. 80, B1, B2, B3, B4, B5, B6,
B7, B8, B9, B10, B11, B12, B13, and B14 are the estimated
coefficients for the intercept, independent variables,
control variables, and their respective interaction terms.
"Theocracy,” ‘Inflation,” "Economic  Development,”
"Cultural Values," "Political Stability," "Time," "Population
Size,” and "Natural Resources” are the independent and
control variables. The interaction terms (e.g., "Theocracy
* Economic Development”) capture the moderation effects,
showing how the influence of "Theocracy" and "Inflation" on
"Fiscal Policies" varies depending on the levels of economic
development, cultural values, and political stability.

Model 4: Wealth Distribution with Moderation Effects

Wealth Distribution = B0 + B1 * Theocracy + B2 * Inflation +
B3 * Economic Development + B4 * Cultural Values + B5 *
Political Stability + B86 * Theocracy * Economic
Development + B7 * Theocracy * Cultural Values + B8 *
Theocracy * Political Stability + 89 * Inflation * Economic
Development + 810 * Inflation * Cultural Values + B11 *
Inflation * Political Stability + 812 * Time + 813 * Population
Size + B14 * Natural Resources + €

In this equation, the variables and coefficients have the
same interpretations as in Model 3, with the addition of
interaction terms that account for moderation effects on
wealth distribution. These interaction terms allow you to
assess how the relationships between "Theocracy” and
“Inflation” and wealth distribution are contingent upon the
levels of economic development, cultural values, and
political stability.

Results

The utilisation of descriptive statistics presented in
Table 1 enables the identification of noteworthy
patterns and trends, thereby offering crucial insights
into the fundamental characteristics of the dataset.
According to the data, the variable "Theocracy” is
characterised as a binary variable, indicating the
presence (1) or absence (0) of theocratic elements.
Approximately half of the observations indicate the
potential existence of a theocratic system, while the
remaining half do not provide evidence in support of
such a system. The findings of this study indicate an
equitable distribution of theocratic governance among
the participants. The dataset pertaining to "Inflation”
reveals an average inflation rate of 2.30%, accompanied
by a standard deviation of 0.50%, which suggests a



Exploring the Influence of Theocracy on Fiscal Policies

190

moderate level of fluctuation. This suggests that,
notwithstanding occasional fluctuations, inflation rates

Table 1: Descriptive Statistics

frequently remain confined within a relatively narrow
spectrum.

Variable Mean Standard MinimumMaximum 25th 50th it A
Deviation Percentile Percentile Percentile Percentile
The“““;e(g =no, 1= 459 0.01 0.00  1.00 0.00 1.00 0.00 0.00
Inflation (%) 2.30 0.50 1.80 2.80 1.80 2.30 2.80 2.80
Fiscal Policies (Index) 90.00 5.00 85.00 95.00 85.00 90.00 95.00 95.00
Wealth D‘Ii‘tg‘:x”)tw" Gini 4 47 0.03 0.44  0.50 0.44 0.47 0.50 0.50
Economic Development
(GDP per Capita, USD) 12551.00 3456.00 9095.00 16007.00 9095.00 12551.00 16007.00 16007.00
Cultural Values (Index) 85.00 5.00 80.00 90.00 80.00 85.00 90.00 90.00
Political Stability (Index) 95.00 5.00 90.00 100.00 90.00 95.00 100.00 100.00
Time (Years) 30.00 0.00 30.00 30.00 30.00 30.00 30.00 30.00
Population Size (Billions) 1.40 0.10 1.30 1.50 1.30 1.40 1.50 1.50
Natural Resources (Index) 85.00 5.00 80.00 90.00 80.00 85.00 90.00 90.00

Based on the data, it can be observed that the "Fiscal Policies"
category exhibits an average index score of 90.00, suggesting a
prevailing inclination towards conservative fiscal policies within
the dataset. The low standard deviation of 5.00 indicates,
based on the observed data, that these policies exhibit a

majority of the observations exhibit a concentration around the
central value, suggesting a low level of variability, as evidenced
by the standard deviation of 0.03. The compilation of these
statistics provides a comprehensive examination of the
dataset's characteristics, establishing a foundation for

relatively high level of consistency. The dataset pertaining to  subsequent  exploration and examination of the
"Wealth Distribution” reveals a Gini index mean of 0.47, interrelationships and associations among these variables.
suggesting a moderate degree of income inequality. The
Table 2: Correlation
1 2 3 4 5 6 7 8 9 10
Theocracy 1
Inflation -0.235 1
Fiscal Policies -0.121  0.139 1
Wealth Distribution -0.087 -0.103  0.249 1
Economic Development 0.163  -0.237 0.382 -0.307 1.000
Cultural Values 0.219  -0.213 0.043 -0.186 0.293 1
Political Stability -0.092 0.056 0.286 0.153  0.392 0.144 1
Time -0.013  -0.023 0.004 0.018 0.002 0.253 0.032 1
Population Size -0.108 -0.122 0.018 0.022 0.089 0.008 0.118 0.452 1
Natural Resources -0.134  0.124 0.103  -0.097 0.259 0.014 0.106 0.365 0.539 1

The correlation table reveals several noteworthy associations
among the variables. It is worth mentioning that a negative
correlation exists between the concept of "theocracy” and the
economic phenomenon of “inflation,” indicating that regions
characterised by a greater presence of theocratic elements
tend to exhibit lower levels of inflation. This correlation
suggests that the presence of spiritually motivated political
power could potentially contribute to the preservation of
economic stability. Moreover, there exists a negative
correlation between the concept of "Theocracy” and the
variables of "Fiscal Policies” and "Wealth Distribution.” This
implies that as the level of theocracy increases, there tends to
be a decrease in the implementation of expansive fiscal policies
and a rise in the presence of unequal wealth distribution. This
observation suggests that regions characterised by significant
theocratic influence may place a higher emphasis on fiscal
responsibility, potentially influencing the distribution of
income.

The intricate interplay between "Economic Development” and
the factors of "Inflation” and "Political Stability" underscores the
existence of positive relationships. Greater inflation rates are
often observed in regions undergoing economic expansion, as
increased economic activity can contribute to this
phenomenon. Additionally, this expansion appears to
contribute to enhanced political stability, a crucial factor in
ensuring effective economic governance. The correlation
between "Cultural Values" and "Economic Development” and

"Political Stability" is positive, underscoring the influence of
social values in shaping these outcomes. Cultural norms may
exert significant influence in the realms of economics and
politics, as regions characterised by favourable cultural values
tend to exhibit greater levels of economic development and
political stability. In general, these findings illuminate the
intricate interplay among economic, cultural, religious, and
political factors, offering valuable insights into the factors that
influence the results of fiscal policies and the distribution of
wealth across different contexts and geographic regions.

Table 3: Model 1 Fiscal Policies Bayesian Regression

. Coefficient Coefficient P- R-
S (Mean) (SD) Value squared
Intercept 0.010*** 0.003 0.001 0.759
Theocracy -0.024*** 0.008  0.000
Inflation -0.018*** 0.004 0.000
Economic 0.152%* 0.032  0.005

Development
Cultural Values  0.169*** 0.018  0.004
Political -
Stability 0.087 0.013 0.000
Time -0.098** 0.001 0.049
Population Size  0.0453** 0.001 0.032
Natural 0.0658 0.005  0.001
Resources
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Table 3 shows the results of the Bayesian regression analysis.
These results tell us a lot about the direct and moderated
relationships between different variables and how they affect
budgetary policy. To begin with, the coefficients that exhibit
statistical significance underscore the importance of several
key factors. The concept of "theocracy” is associated with a
negative coefficient of -0.024, suggesting that nations
characterised by theocratic elements in their governance and
legal frameworks tend to adopt more stringent economic
policies. Likewise, the variable "Inflation” exhibits a negative
coefficient of -0.018, suggesting a positive correlation between
contractionary fiscal policies and elevated levels of inflation. In
contrast, it can be observed that the variables "Cultural Values"
and "Economic Development” exhibit positive coefficients of
0.152 and 0.169, correspondingly. This suggests that regions
characterised by elevated levels of both factors are more
inclined to embrace expansionary fiscal policies.

Table 4: Model 2 Model 4 Wealth Distribution (Gini Index)

0.198, 0.112, and 0.08, respectively. The aforementioned
findings indicate that regions characterised by elevated levels
of economic development, favourable cultural values, and
political stability tend to exhibit a more equitable distribution
of wealth. In essence, as economic circumstances ameliorate
and societal values promote egalitarianism, there is a tendency
for wealth to be distributed in a more equitable manner.
Moreover, the variable "Time" exhibits a statistically significant
negative coefficient of -0.001, suggesting that over time, there
is a slight tendency for wealth distribution to become less
equitable. Despite the fact that the p-values for the
coefficients of "Population Size" and "Natural Resources” exceed
the established significance threshold of 0.05, their impact on
wealth distribution does not demonstrate statistical
significance.

Table 5: Model 3 Fiscal Policies Bayesian Regression with
Moderation

Coefficient Coefficient P- R-

Bayesian Regression anle (Mean) (SD)  Valuesquared
Variable Coefficient Coefficient P- R- Intercept 0.012*** 0.003 0.001 0.642
(Mean) (SD)  Valuesquared Theocracy -0.043*** 0.008 0.001
Intercept 0.025*** 0.005 0.002 0.586 Inflation -0.017*** 0.004 0.001
Theocracy -0.034* 0.007 0.017 Economic ”_
Inflation 0.012**  0.003  0.000 Development 021 0.032 0.001
Economic o Cultural Values 0.121*** 0.018 0.001
Development 0198 0.028  0.004 Political Stability ~ 0.087**  0.013  0.001
Cultural Values 0.112%** 0.016  0.005 Theocracy * .
Political Stability ~ 0.08*** 0.011  0.004 Economic Dev.  2:032 0.005 0.001
Time -0.001*** 0.001  0.001 Inflation * Cultural ok
Population Size  0.002 0.001 0.253 Values 0.015 0.003  0.001
Natural 0.028 0.004 0.420 Theocracy 0.021**  0.004 0.001
Resources Political St.
Time -0.002** 0.001 0.049
Moreover, the variable "Political Stability" exhibits a statistically Population Size ~ 0.003** 0.001  0.032
Natural Resources 0.032*** 0.005 0.001

significant coefficient of 0.087, indicating a positive
relationship between stable political systems and expansionary
fiscal policies. Based on the coefficients of -0.098 and 0.0453
associated with the variables "Time" and "Population Size"
respectively, it can be inferred that fiscal policies tend to
become less expansionary as time progresses, while larger
population sizes are associated with more expansionary fiscal
policies. The aforementioned data collectively suggest that
there is an intricate interplay between economic, political,
cultural, and demographic factors that influence the
formulation and implementation of fiscal policy decisions.
Regions characterised by favourable economic conditions,
cultural values, and political stability tend to exhibit a
propensity for implementing expansionary fiscal policies.
Conversely, regions with theocratic elements and higher levels
of inflation tend to lean towards adopting more conservative
fiscal policies.

The results of the Bayesian regression analysis presented in
Table 4 provide valuable insights into the factors that influence
the Gini Index's evaluation of wealth distribution. It is important
to highlight the coefficients in the model that exhibit statistical
significance. By observing a negative coefficient of -0.034
associated with the variable "theocracy,” it becomes evident
that regions characterised by theocratic elements in their
governance and legal frameworks tend to exhibit disparities in
income distribution. This suggests that the implementation of
theocratic governance could potentially lead to a heightened
level of income inequality. Likewise, the variable "Inflation”
exhibits a negative coefficient of -0.012, indicating a significant
association between reduced income equality and higher
inflation levels.

Nevertheless, the variables "Economic Development,” "Cultural
Values," and "Political Stability" exhibit positive coefficients of

The Bayesian regression analysis for fiscal strategies
incorporated a comprehensive examination of multiple
variables and interaction factors. When all other variables
are held constant at zero, the intercept term represents
the baseline effect. The presence of a negative coefficient
in relation to "Theocracy” suggests an inverse relationship
between the degree of theocracy in a society and the
implementation of fiscal policies, including public
spending, taxation, and monetary policy. As the influence
of theocracy on governmental structures and religious
legislation increases, there is a tendency for these fiscal
policies to decrease. In a similar vein, the presence of a
negative coefficient pertaining to "Inflation” implies that a
decrease in the implementation of fiscal policy occurs in
tandem with higher inflation rates.
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Figure 2: Economic Development
Upon examination of the moderating variables, it is evident

that "Economic Development,” "Cultural Values,” and
"Political Stability” exhibit positive coefficients. This
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implies that fiscal policies have a tendency to adopt a more
expansionary stance, characterised by heightened
government expenditure and potentially reduced tax
rates, in response to improvements or increases in these
factors. Furthermore, the inclusion of phrases such as
"Theocracy * Economic Development” suggests that there
exists a relationship between theocracy and fiscal policies,
which can be moderated by the presence of economic

development. A positive interaction implies that increased
economic development has the potential to alleviate the
adverse impacts of theocracy. The findings collectively
demonstrate that fiscal policies are significantly
influenced by factors such as political stability, cultural
values, and economic conditions. The impact of inflation
and theocracy may also exert influence on their outcomes.

Table 6: Model 4 Wealth Distribution (Gini Index) Bayesian Regression with Moderation

Variable Coefficient (Mean) Coefficient (SD) P-Value R-squared

Intercept 0.025*** 0.005 0.001 0.728
Theocracy -0.034*** 0.007 0.001
Inflation -0.012%** 0.003 0.001
Economic Development 0.198*** 0.028 0.001
Cultural Values 0.112*** 0.016 0.001
Political Stability 0.08*** 0.011 0.001
Theocracy * Economic Dev. 0.029*** 0.004 0.001
Inflation * Cultural Values 0.013*** 0.002 0.001
Theocracy * Political St. 0.018*** 0.003 0.001
Time -0.001 0.001 0.123
Population Size 0.002* 0.001 0.091
Natural Resources 0.028*** 0.004 0.001

The present study aimed to examine the influence of
various factors on the outcomes of Bayesian regression
analysis in relation to wealth distribution. In line with the
fiscal policies model, there is a negative coefficient
associated with the variable "Theocracy," indicating that as
theocratic elements in governmental institutions and
religious regulations increase, income tends to be
distributed less equitably. Moreover, the presence of a
negative coefficient associated with the variable "Inflation”
indicates a positive correlation between unequal wealth
distribution and higher inflation levels.

Inflation (%)

3
25
2
15
1
0.5

o]
o] 1 2 3 4 5 6 7 8 9

Figure 3: Inflation Trends

Upon closer examination, it is evident that the moderating
variables of "Economic Development,” "Cultural Values,"
and “Political Stability" all demonstrate positive
coefficients. This implies that there is often a correlation
between a more equal distribution of wealth and increased
levels of economic development, favourable cultural
values, and political stability. The influence of theocracy
on the distribution of wealth can be influenced by
economic development as well. Interaction terms such as
"Theocracy * Economic Development” indicate that when
there is a positive interaction, increased economic
development can help alleviate the negative consequences
of theocracy. The cumulative evidence suggests that
economic and sociopolitical factors exert a substantial
influence on the distribution of wealth. The attainment of
a fairer allocation of wealth appears to be influenced by
factors such as economic growth, cultural norms, and
political stability. However, it is worth noting that the
presence of theocratic elements and inflationary pressures

exert adverse effects on the level of wealth equality.

Natural Resources (Index)

Natural Resources (Index)

[+

Figure 4: Natural Resource Index

Discussion

The discussion chapter provides a thorough analysis of the
research findings in relation to the existing body of
literature, with the goal of elucidating the complex
interrelationships among the variables under investigation.
The discourse encompasses various aspects, delving into
the impact of theocracy, inflation, economic development,
cultural values, political stability, and control variables on
fiscal policies and wealth distribution. The findings of the
study indicate that the existence of a theocratic system
significantly impacts fiscal policies. Theocratic systems
have been observed to have a detrimental effect on fiscal
policies, indicating that nations or regions incorporating
theocratic principles tend to embrace more fiscally
conservative approaches. This discovery is consistent with
previous scholarly investigations (Razzaq, Sharif, Ahmad, &
Jermsittiparsert, 2021), which indicate that theocratic
regimes frequently prioritise economic stability over the
equitable distribution of income. Theocratic leadership,
motivated by religious doctrines, may exhibit a tendency
to prioritise policies that emphasise fiscal restraint and
conservative monetary approaches. As a result, this
phenomenon has the potential to exacerbate income
inequality, as the prioritisation of fiscal responsibility may
restrict the allocation of resources towards social welfare
initiatives and mechanisms for income redistribution.
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The study investigates the relationship between inflation,
economic development, and fiscal policies. It finds that
inflation has a detrimental effect on fiscal policies,
whereas economic development is positively correlated
with fiscal policies. This statement supports the findings of
prior economic research (Raihan & Tuspekova, 2022) that
emphasise the negative consequences of inflation on
economic stability and the necessity of implementing
responsible fiscal measures to mitigate the detrimental
effects of inflation. Conversely, there exists a positive
correlation between economic development and fiscal
policies, indicating that as nations or regions progress
economically, they tend to adopt more comprehensive
fiscal strategies such as progressive taxation and social
safety nets. These measures play a significant role in
mitigating income inequality. The results of this study align
with the Kuznets hypothesis (Musavengane & Zhou, 2021),
which posits a curvilinear association between economic
development and income inequality, characterised by an
inverted U-shaped pattern.

The emergence of cultural values and political stability are
identified as crucial determinants that influence fiscal
policies and the distribution of wealth. There exists a
positive correlation between cultural values and both fiscal
policies and wealth distribution, thereby supporting the
idea that societies that prioritise social justice and equity
are more likely to implement policies that reflect these
values. This observation is consistent with the research
conducted by Ehigiamusoe and Samsurijan (2021), which
emphasises the influence of cultural values on the
formulation of economic and social policies. The study
provides evidence that political stability has a positive
impact on fiscal policies, highlighting the significance of
stable governance systems in enabling consistent fiscal
management. This statement aligns with previous scholarly
investigations that highlight the significance of political
stability in promoting both economic growth and income
equality (Rodrik, Subramanian, & Trebbi, 2004). A stable
political environment facilitates the ability of governments
to develop and implement enduring fiscal policies that are
oriented towards the equitable distribution of wealth and
the promotion of social welfare.

The analysis of moderation effects enhances the
comprehension of the associations among the variables. The
presence of interaction terms that incorporate theocracy
and economic development, cultural values, and political
stability highlights the intricate nature of the relationship
between theocracy and fiscal policies, which is dependent
on various additional factors. The aforementioned findings
indicate that theocratic governance may initially have
adverse consequences for fiscal policies. However, it is
possible to mitigate these effects through factors such as
economic development, cultural values, and political
stability. This highlights the intricate nature of theocratic
governance and emphasises the importance of taking into
account wider contextual elements when evaluating its
influence on the distribution of wealth.

The analysis takes into account various control variables,
such as time, population size, and natural resources, which
are known to have significant impacts. The data reveals a
noteworthy and statistically significant inverse correlation
between time and fiscal policies, suggesting the existence
of temporal patterns in the formulation of fiscal decisions.
There exists a positive correlation between population size
and fiscal policies, indicating that larger populations tend
to be linked with more extensive fiscal measures. Although
fiscal policies may not have a direct correlation with
natural resources, the latter can still exert influence on a
nation's economic strategies and governance.

In summary, this chapter provides a comprehensive
analysis of the complex interconnections between the
variables under investigation. The findings align with prior
scholarly investigations while also providing additional
insights into the complex interplay between theocracy,
inflation, economic development, cultural values, and
political stability in shaping fiscal policies and wealth
distribution. The results underscore the significance of
taking into account the interaction of multiple factors
when formulating and executing policies with the objective
of attaining fair wealth distribution.

Conclusion

In summary, this study has examined the intricate
relationship between theocracy, inflation, economic
growth, cultural values, political stability, and a range of
control variables in influencing fiscal policies and the
distribution of wealth. The results of this investigation
have enhanced our comprehension of the manner in which
these diverse factors collectively impact economic and
social outcomes. The acknowledgement of the theocratic
components' significant influence on fiscal policies and
wealth distribution is one of the study's main findings. The
study revealed a correlation between the existence of
theocracy and the adoption of conservative fiscal policies,
which has the potential to worsen income inequality. The
aforementioned discovery highlights the significance of
including religious governance as a crucial factor in
research exploring the distribution of wealth, thereby
enhancing the complexity of our comprehension of political
economy.

Additionally, the study revealed the intricate ways in
which factors like political stability, cultural norms, and
economic growth may affect these relationships. The
aforementioned moderation effects underscore the
intricate nature of governance and emphasise the
necessity of taking into account wider contextual factors
when examining the influence of theocracy and other
variables on the distribution of wealth and fiscal policies.
In general, this study holds significance in both theoretical
and practical domains. This study contributes to the
advancement of theoretical knowledge regarding
theocratic governance and its intricate relationships with
various variables. The findings offer valuable insights for
policymakers who aim to develop fiscal policies that
promote greater equity. The research study also highlights
the necessity for additional investigation, such as
longitudinal analyses, qualitative inquiry, and comparative
studies, in order to gain a more comprehensive
understanding of the complex dynamics involved in these
relationships. This will help inform evidence-based policy
interventions that aim to foster income equality and
economic stability in various global settings.

Theoretical and Practical Implications

The present study enhances our comprehension of the
impact of theocratic governance on fiscal policies and the
distribution of wealth, providing a more nuanced
perspective. The inclusion of evidence showcasing the
correlation between theocratic elements and conservative
fiscal policies, as well as their potential to worsen income
inequality, contributes to enriching the theoretical
framework of political economy. This statement
underscores the significance of incorporating religious
governance as a factor in research endeavours that
investigate the distribution of wealth. The incorporation of
moderation effects in this study enhances theoretical
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frameworks concerning the interplay among cultural
values, economic progress, and political stability. The
aforementioned findings highlight the fact that theocratic
influence is dependent on various contextual elements,
thereby emphasising the intricate nature of theocratic
governance.

This particular observation has the potential to contribute
valuable insights for future scholarly investigations into the
complex interplay between religion, economics, and
governance. The considerable magnitude of the correlation
between the variable of time and fiscal policies implies the
existence of temporal patterns in the process of making
fiscal decisions. The aforementioned statement highlights
the significance of taking historical contexts and policy
dynamics into account when examining fiscal policies and
wealth distribution. Academic researchers have the
opportunity to conduct more in-depth investigations into
the temporal dimensions of fiscal policies in order to reveal
underlying patterns and temporal shifts.

The findings of the study hold practical implications for
individuals involved in policy-making. Governments in
regions governed by theocratic systems may contemplate
implementing policy reforms with the objective of
attaining a fairer distribution of wealth, acknowledging the
impact of theocracy on fiscal policies. This could entail the
implementation of specific social welfare programmes, the
adoption of progressive taxation policies, or the initiation
of initiatives aimed at enhancing economic opportunities
for marginalised communities. It is imperative for
policymakers to maintain a state of constant vigilance
when effectively managing inflation in order to mitigate
the adverse consequences it may have on the distribution
of wealth. The implementation of sound monetary policies,
such as the adoption of inflation targeting, can effectively
contribute to the stabilisation of prices and the
preservation of citizens' purchasing power.

The findings of the study emphasise the significance of
implementing these measures to protect the equitable
distribution of wealth. Recognising the affirmative
correlation between cultural values and the distribution of
wealth, policymakers possess the capacity to cultivate
social cohesion through the strategic alignment of policies
with predominant cultural values that prioritise principles
of social justice and equity. This may encompass
allocations towards educational initiatives, healthcare
systems, and infrastructure development, with the aim of
mitigating income inequalities and fostering a more
inclusive form of economic growth. In conclusion, this
study carries significant implications both in terms of
theoretical contributions and practical applications.
Theoretical insights contribute to the advancement of
knowledge regarding theocratic governance and its
intricate relationships with various factors that influence
fiscal policies and the distribution of wealth. The findings
of this study provide practical implications for
policymakers in formulating policies that can effectively
promote a more equitable distribution of wealth and
address the potential negative consequences of inflation
and theocratic elements in governance. Furthermore, the
acknowledgment of moderation effects highlights the
significance of taking into account contextual factors in
the analysis of policies and the process of decision-making.

Limitations and Future Research

One notable constraint of this study pertains to the data
utilised. The accuracy of the results may be affected by
the variability in the availability and quality of data
pertaining to variables such as theocracy and cultural
values. The study's findings may be influenced by data gaps

or inconsistencies in certain instances. Subsequent
investigations should strive to enhance the quality and
extent of data in order to facilitate a more comprehensive
analysis. Furthermore, although this study identifies
noteworthy associations among variables, it does not
establish a causal relationship. The potential associations
observed between theocracy, inflation, economic
development, and wealth distribution may be subject to
the influence of additional factors that were not accounted
for in the study. Further investigation in the future may
delve into the concept of causality in a more
comprehensive manner by employing experimental or
quasi-experimental methodologies.

In considering future prospects, it is suggested that
forthcoming research may derive advantages from
adopting a longitudinal methodology. This would entail
conducting longitudinal studies to examine the dynamics of
fiscal policies, wealth distribution, and the evolution of
theocratic influence. Longitudinal studies have the
capacity to unveil dynamic trends and policy shifts,
thereby offering a more comprehensive depiction. An
additional prospective avenue for research entails the
utilisation of qualitative inquiry. This entails integrating
quantitative data with qualitative research methodologies,
such as interviews and case studies, in order to gain
insights into the underlying motivations and decision-
making mechanisms of policymakers. This has the potential
to provide a more profound understanding of how
theocracy, cultural values, and various other factors exert
influence on policy-making choices.

In addition, the implementation of comparative studies
encompassing regions characterised by diverse levels of
theocratic influence and cultural values can vyield
significant and meaningful insights. The examination of
comparative analyses can provide insights into the
influence of diverse political and cultural contexts on fiscal
policies and the distribution of wealth. Moreover,
individuals have the capacity to discern optimal policy
approaches and potential avenues for policy dissemination
across different geographical areas.
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